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To,

INDEPENDENT AUDITOR'S REPORT

The Members,
The Jivan Commercial Co-operative Bank Ltd., Rajkot

Report on the Audit of the Financial Statements

Qualified Opinion

b.

C.

We have audited the accompanying Financial Statements of M/s Jivan Commercial Co-operative Bank Ltd., Rajkot, which
comprise the Balance Sheet as at 31st March 2025, Profit and Loss Account for the year then ended, the Cash Flow
Statement for the year ended on that date annexed thereto, and a summary of significant accounting policies and other
explanatory information.

Incorporated in these financial statements are the returns of all 5 branches and the H.O. audited by us. Separate audit
observationsforall the 5 branchesand H.O. audited by us are submitted with these financial statements.

In our ipinion and best of our information and according to the explanation given to us, the financial statement together
with notes thereon gives the information required by the Banking regulation act, 1949 (as applicable to co-operative
societies), the Gujarat co-operative Societies Act, 196 and the guidelines issued by the Reserve Bank of India and the
Registrar of cooperative Societies, in the manner so required and except for the impact of the matter referred in the Basis
for Qualified Opinion section of our report, give a true and fair view in conformity with the accounting principles generally
acceptedin India:

Inthe case of balance sheet, read with the notes thereon is a full and fair balance sheet containing all necessary particulars,
andis properly drawn up so as to exhibit a true and fair view of state of affairs of the bank as at March 31st, 2025;

Inthe case of the Statement of Profit and Loss, of the Profit for the year ended on March 31st, 2025.

Inthe case of Cash flow statement of the cash flows for the year ended on March 31st, 2025.

Basis for Qualified Opinion

During the course of our audit of the financial statements of the Bank for the year ended 31st March 2025, we observed
certain departures from the applicable Accounting Standards. These departures are material, but does not have a
pervasive impact on the presentation of the financial positiong and results of operations of the Bank. The matters
constituing such departures leading to the qualification are described below :

Inclusion of Intra-bank Interest Income and Expense : During the course of our audit, we noted that the Bank has
recognized intra-bank interest income and expense arising from Head Office and Branch (HO/Branch) contra accounts in
the Profit and Loss Statement. This accounting treatment results in overstatement of both interest income and interest
expense. This treatment is in violation of Accounting Standard (AS) 21 - Consolidated Financial Statements, which requires
intra-entity transactions, including internal income and expenses, to be eliminated in the preparation of financial
statement

Recognition of Contingent Asset in the Balance Sheet : In addition to the above, the Bank has also disclosed "Contingent
Receivable (Unclaimed Deposit)" as a contingent asset in the balance sheet, as a contra item corresponding to the
contingent liabilities disclosed in the Balance Sheet. Disclosure of such contingent assets is explicitly prohibited under AS
29, which states that contingent assets shoud not be disclosed in the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these Financial Statements in accordance with the section 29 read with
section 31 of Banking Regulation Act, 1949 (as applicable to co-operative societies), the guidelines issued by the Reserve
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Bank of India, the Registrar of cooperative Societies, Gujarat the Gujarat co-operative Societies Act, 1961 and the Gujarat
co-operative Society Rules 1965 (as applicable) and generally accepted accounting principles in India so far as applicable to
the Bank. This responsibility includes the design, implementation, and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The Procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company's preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by management as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Audit opinion.

Report on Other Legal and Regulatory Requirements

Place : Rajkot

Date

The Balance sheet and statement of Profit and Loss account have been drawn up according to Form A and B respectively of
the Third schedule to the Banking Regulation Act, 1949 and provisions of The Gujarat co-operative Societies Act, 1961 and
Gujarat co-operative Societies Rules, 1965. They give the information as required to be given under the law and are in
conformity with it.

We reportthat

(@) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of the audit and have found them to be satisfactory.

(b)  Inouropinion, proper books of accounts as required by the law have been kept by the Bank so far as it appears from
our examination of those books and proper returns adequate for the purpose of our audit have been kept by the
banksofarasitappears from examination of those books.

(c)  Thetransaction of the Bank which have come to our notice are within the powers of the bank.

(d) TheBalance Sheet and Profit and Loss Account dealt with by this report, are in agreement with the books of account
andthereturns.

(e)  The accounting standards adopted by the Bank are consistent with those laid down by the accounting principles
generally acceptedin India sofaras applicable to Banks.

We further report that for the year under audit, the Bank has been awarded "A" classificaion.

For, VBK & Associated
Chartered Accountants

: 24-06-2025 Firm Reg. No. 130969W

Vivek C. Shingala

(Partner)

Membership No. 133286
UDIN : 25133286MLAFJ4282
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Co. Operative Bank Ltd.
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Jivan Commercial

Co. Operative Bank Ltd.

‘Qaida’, 2oiReiY RAs, RA¥SIE.

SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Standard 5 - Net Profit or Loss for the Period, Prior Period Items and

Changes in Accounting Policies

These accounts are prepared by following the going concern concept on historical cost basis,
consistently, and are in conformity with the statutory provisions required under Banking
Regulation Act, 1949 as well as in accordance with the generally accepted accounting
principles, circulars and guidelines issued by the Reserve Bank of India, Accounting Standards
issued by the Institute of Chartered Accountants of India, to the extent applicable and the
current practices prevailing in the Banking Industry in India, except in the cases raised in this
audit report. Previous Year's figures have been regrouped / rearranged / reclassified,
wherever necessary by the Bank to be compared with Current Year's figures.There is no change
in the accounting policies as compared to the Previous Year.

2. Accounting Standard 9 - Revenue Recognition Income:
Interest and other incomes are being accounted on accrual basis except the following which are
recognized on realization basis as per RBI Guidelines:

1. Interest Income on NPA
2. Locker Rent
3. Commission Income

4. Dividend on shares of Co-operative Institutions
Expenses:
Expenses are accounted for on accrual basis except the following, which are accounted on cash
basis-Insurance Premium, electricity, telephone, light, postage & taxes on properties.

3. Accounting Standard 11 - The Effects of Changes in Foreign Exchange Rates
Not Applicable

4. Accounting Standard 17 - Segment Reporting
Not Applicable

5. Accounting Standard 18 - Related Party Disclosures
As per the Accounting Standard 18 issued by the ICAI & RBI Guidelines, there are no
transactions pertaining to Related Party transactions.

6. Accounting Standard 23 - Accounting for Investments in Associates in CFS
Classification:
As per RBI Guidelines, investments are classified in 3 categories:

1. Held to Maturity

2. Available for Sale

3. Held for Trading
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Disclosure of investments under the above 3 categories is under the following classification:

1.

Central & State Government Securities

2. Other approves securities

3. Shares of other Co-operative institutions

4. Bonds of PSU

5. Others.

Valuation:

1. Held to Maturity:
Investments under this category are not marked to market and are carried at acquisition
cost or at amortized cost. Premium if any, on such investments is amortized over the
residual life of the particular investment.

2. Available for Sale & Held for Trading
Investments under this category are marked to market on quarterly basis and net
depreciation under this category is recognized and provided for. The net appreciation if
any, is ignored till it is realized.

7. Accounting Standard 24 - Discontinuing operations
Not Applicable

8. Accounting Standard 25 - Interim Financial Reporting
Not Applicable

9. Accounting Standard 26 - Intangible asset
Following are the Intangible Assets shown in the Balance sheet for the year ended
31/03/2025.

Sr.No. Particulars Balance as on 31/03/2025

1 Advance payments 13,84,976.00

10. Accounting Standard 27 - Financial Reporting of Interests in Joint Ventures

Not Applicable

10. Accounting Standard 28 — Impairment of assets

Not Applicable

For, VBK & ASSOCIATES
Chartered Accountant

(Vivek Shingala)

Partner
Mem. No. 133286
Date : 24/06/2025 FRN : 130969W
Place : Rajkot UDIN : 25133286BMLAFJ4282
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Jivan Commercial

Co. Operative Bank Ltd.

‘Qaidy’, oGy s, 2A¥SIe.

Disclosure in financial statements — ‘Notes to Accounts’

1.Regulatory Capital

a) Composition of Regulatory Capital

(Amt in ¥ crores)

Sr. No Particulars C.Y. P.Y.

) Common Equ@!ty Tier 1 caplta-l (CET 1)* / Paid up share capital & aa e
and reserves (net of deductions, if any)

ii) Additional Tier 1 capital*/ Other Tier 1 capital® 36.22| 23.073

iiii) Tier 1 capital (i + ii) 42.06| 28.94
Tier 2 capital

iv) Contingent Provision for Standard Assets 1.50 1.50
Investment Fluctuation Reserves 0.36 0.36

V) Total capital (Tier 1+Tier 2) 43.93| 30.803

vi) Total Risk Weighted Assets (RWAs) 127.29| 173.05
CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up share

vii) , @ 4.59%| 3.39%
capital and reserves as percentage of RWAs

viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 33.0%| 16.72%

ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 1.46%| 1.08%
Capital to Risk Weighted Assets Ratio (CRAR) (Total Capital as a

X) 32.72%| 16.61%
percentage of RWAS)

Xi) Leverage Ratio* NA NA
Percentage of the shareholding of

xil) a) Government of India _ NA NA
b) State Government (specify name)
¢) Sponsor Bank

xiii) Amt of paid-up equity capital raised during the year NA NA
Amt of non-equity Tier 1 capital raised during the year, of
which :

xiv) Give list as per instrument type (perpetual non-cumulative NA NA
preference shares, perpetual debt instruments, etc.).
Commercial banks (excluding RRBs) shall also specify if the
instruments are Basel Il or Basel lll compliant.
Amt of Tier 2 capital raised during the year, of which :
Give list as per instrument type (perpetual non-cumulative

XV) preference shares, perpetual debt instruments, etc.). NA NA
Commercial banks (excluding RRBs) shall also specify if the
instruments are Basel Il or Basel lll compliant.
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12. Disclosure of penalties imposed by the Reserve Bank of India

There is no penalty impose by the Reserve Bank of India during C.Y. and P.Y..

13. Disclosures on remuneration
(NOT APPLICABLE)

14. Other Disclosures
a) Buslness ratlos

Particulars cyY. P.Y.
i) InterestIncome as a percentage to Working Funds 6.51%| 6.75%
ii) Non-interestincome as a percentage to Working Funds 3.92% 3.52%
iii) Cost of Deposits 4.13%| 4.11%
iv) Net Interest Margin 3.84%| 4.34%
v) Operating Profit as a percentage to Working Funds 2.86% 2.45%
vi) Return on Assets 2.53%| 0.97%
vii) Business (deposits plus advances) per employee (in ¥ crores) 4.86 542
viii) Profit per employee (in T crores) 0.11 0.05

b) Bank assurance business (NOT APPLICABLE)

¢) Marketing and distribution (NOT APPLICABLE)

d) Disclosures regarding Priority Sector Lending Certificates (PSLCs) (NOT APPLICABLE)

e) Provisions and contingencies

(Amt in F crores)

Provision debited to Profit and Loss Account c.Y. P.Y.
i) Provisions for NPI 0.00 0.00
ii) Provision towards NPA 0.40 5.00
iii) Provision made towards Income tax 2.56 2.03
iv) Other Provisions and Contingencies (with details)
a) Bad and Doubtful Debts Reserve Provision 0.40 5.00
b) Investment Depreciation Fund Provision 0.00 0.00
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Provision deblted to Proflt and Loss Account C.Y. P.Y.
¢) Investment Fluctuation Reserve Fund Provision 0.00 0.00
d) Income Tax Provision 2.56 2.03
e) Staff Bonus Provision 0.76 0.74
f) Staff Leave Encashment Provision 0.32 0.41
g) Staff Gratuity Fund Provision 0.00 0.37

f) Implementation of IFRS converged Indian Accounting Standards (Ind AS) (NOT APPLICABLE)

g) Payment of DICGC Insurance Premium

(Amt in ¥ crores)

Sr. No Particulars C.Y. P.Y.
i) Payment of DICGC Insurance Premium 0.39 0.40
ii) Arrears in payment of DICGC premium 0 0

h) Disclosure of facilities granted to directors and their relatives

Bank has not granted any fund or non-fund (guarantees, letters of credit,

to directors, their relatives, companies or firms in which they are
interested during the C.Y..

FOR, JIVAN COMEERCIAL CO-OP BANK LTD

DHIREN N. KIKANI NARENDRASINH A. JADEJA

GENERAL MANAGER (CEO) MANAGING DIRECTOR
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etc.) facilities extended

FOR, VBK & ASSOCIATES
CHARTERED ACCOUNTANTS

[ VIVEK SHINGALA ]
PARTNER

MEM. NO.133286
FRN:130969W
UDIN : 25133286BMLAFJ4282

Date :24-06-2025
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D. N. KIKANI
General Manager (CEO)
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